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ACTION COME-OO 

INFO OCT-01 EA-10 ISO-OO EB-07 USIA-15 PA-02 /035 W 

117643 

R 220933Z APR 75 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 2525 

UNCLAS MANILA 5148 

E.O. 11652: N/A 
TAGS: BEXP, RP 

SUBJ: ILLINOIS IOGA TRADE MISSION, JANUARY 5-16, 1976 
REF: STATE 090212 

1. EMBASSY NOTES THAT LARGE PHILIPPINE AIRCONDITIONING AND 
REFRIGERATION MARKET GENERALLY DOMINATED BY U.S. MAKES WHICH 
ARE ASSEMBLED IN THE PHILIPPINES FROM HIGH PERCENTAGE OF 
LOCAL COMPONENTS. OPPORTUNITIES FOR NEWCOMERS TEND TO BE 
LIMITED TO FIRMS PREPARED TO ENTER INTO LICENSING OR JOINT VENTURE 
ARRANGEMENTS. IMPORT OF COMPLETE UNITS DISCOURAGED BY HIGH 
TARIFF. ROOM AIRCONDITIONER MARKET SATURATED AND DEPRESSED WITH 
ONE ASSEMBLER (FEDDERS) REPORTEDLY HOLDING ONE YEAR INVENTORY 
AT CURRENT SALE RATE. 

2. IF SPONSORS WILLING TO PROCEED IN VIEW ABOVE CIRCUMSTANCES, 
EMBASSY PREPARED TO SUPPORT ILLINOIS IOGA TRADE MISSION TO 
MANILA IN THE TIME FRAME PROPOSEE, JANUARY 7-8, BELIEVED TO 

BE EARLIEST TIME IN THE YEAR WHEN MOST KEY BUSINESSMEN HAVE 
COMPLETED EXTENDED CHRISTAS-NEW YEAR VACATIONS. IT IS 
ASSUMED THAT EVERY EFFORT WILL BE MADE BY MISSION ORGANIZERS 
TO INCLUDE MEMBERS WITH PRODUCT MIXES FULLY APPLICABLE TO 
MARKET. 

3. ONLY POSSIBLE TIME CONFLICT MIGHT BE WITH IOGA TRADE 
MISSION TENTATIVELY PLANNED SAME MONTH BY NATIONAL MACHINE 
TOOL BUILDERS' ASSOCIATION AS FOLLOW UP TO THE METALWORKING 
EQUIPMENT CATALOG SHOW OF FEBRUARY 1975. WE FEEL HOWEVER, 

TWO IOGA MISSIONS COULD BE HANDLED DURING COURSE OF SAME 
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